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PASS TREASURY 

E.OB 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: INDIAN FINANCIAL POSITION 

1. WE HAVE BEEN RECIEVING CONTRADICTARY REPORTS FROM 
AMERICAN BANKS ON USG ACTIONS (OR INACTIONS) ON GOI FINANCIAL 
RATINGS. ONE BANK TELLS US THAT THE COMPTROLLER OF CURRENCY 
HAS ISSUED A NEW POLICY ON INDIA WHICH EITHER BANS ALL COM- 
MERCIAL CREDITS TO THE GOVERNNENT OF INDIA (AND PRIVATE 
INDIAN INSTITUTIONS) OR AT LEAST REQUIRES THAT SUCH LOANS 
RECEIVE SPECIAL EXAMINATION WITHIN EACH BANK. 

OTHER BANKS HERE TELL US THAT THERE HAS BEEN NOTHING 
NEW IN RECENT MONTHS. 

2. WE WOULD APPRECIATE BEING INFORMED WHETHER THERE HAS 
BEEN ANY CHANGE IN THE COMPTROLLER S EVALUATION OF LOANS TO 
INDIA. ARE THERE ANY SPECIAL REQUIREMENTS HERE THAT 

DO NOT APPLY TO LOANS TO OTHER COUNTRIES. IF TEXT IS 
AVALIABLE, OF WHATEVER POLICY APPLIES TO INDIA, WE 
WOULD APPRECIATE REVEIVING IT TELEGRAPHICALLY. 
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